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S U M M A R Y

 
1.  Singapore continues to attract new foreign investment, but officials are preoccupied 
with the migration of low skilled manufacturing and service jobs to lower-cost rivals.    
  
Trade and Industry Minister George Yeo said investment pledges in the first half of the 
year totaled S$3.7 billion (US$2.1 billion); the Government’s goal for 2003 is to attract 
S$7.5 billion (US$4.3 billion) in investment.  Recent months saw new investments in 
electronics (including by Seagate, Hewlett Packard and Infineon) and chemicals, but 
Honeywell said it is moving its Asia-Pacific HQ to Shanghai.   There has little movement 
on privatization; when asked, officials say that market conditions are not right for the sale 
of government-linked companies (GLCs, i.e., state-owned enterprises).  The only 
significant divestment developments in the second and third quarters of 2003 were 
SingTel’s partial divestment of Singapore Post through an initial public offering and the 
sale of SingTel Yellow Pages.   
  
2.  Several large Singapore investments in the U.S. grabbed headlines, with ST 
Telemedia acquiring bankrupt U.S. telecom operator Global Crossing for $250 million 
and K-1 USA Ventures making energy-related investments in the U.S.  China remains a 
favorite choice for overseas investments by Singapore firms, and in line with previous 
trends, property remains attractive.  Many smaller, Singapore Exchange-traded firms 
announced new, small-scale projects in China.  Key areas of investment by Singapore 
firms include real estate, construction, telecommunications, power generation, 
electronics, environmental services, IT services, education, and logistics.   We continue 
to see examples of Singapore-listed firms which appear to be controlled by Chinese 
interests, channeling money back to China.   ASEAN, particularly Malaysia, Indonesia, 
and Vietnam, attracted small investments.  
  
3.  In September, Singapore released outward investment data for 2001.  China remains 
in top spot as the leading investment destination, accounting for 13% of Singapore’s total 
overseas direct investment stock of S$131 billion (US$73 billion).  Other major recipient 
economies include Malaysia, Hong Kong, Indonesia, the United States and the United 
Kingdom.  Tax havens such as British Virgin Islands and Bermuda were also top spots 
for Singapore companies. 

 
  
Notes: The information in this report is based on publicly available information, including 
government reports, corporate disclosures on the Singapore Stock Exchange (SGX) and media 
reports.  This investment report and other topical economic reports are posted on the Embassy’s 
Internet site: http://singapore.usembassy.gov/

http://singapore.usembassy.gov/
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INVESTMENTS IN SINGAPORE 

 
Recent FDI in Singapore 

 
4.  Trade and Industry Minister George Yeo announced in Parliament on August 28 that 
Singapore secured S$3.7 billion (US$2.1 billion) in manufacturing investment 
commitments in the first half of 2003.  Yeo said Singapore is on track to bring in $7.5 
billion (US$ 4.3 billion) in new foreign and domestic investment commitments by the 
end of 2003.     
  
5.  Despite attention given to the transfer of some lower-end operations to China, 
Singapore continues to attract new investment in the electronics sector.  Seagate 
announced a S$200 million (US$114 million) investment to expand its recording media 
manufacturing plant in Singapore, while Infineon announced plans to expand its R&D 
presence in Singapore, without disclosing any investment statistics.   Matsushita 
announced a S$150 million (US$ 87 million) investment to produce image sensors 
(“charge coupled devices”) for digital cameras, the first time the company will produce 
sensors on a large scale outside Japan.   Matsushita also announced it is investing S$160 
million (US$93 million) over three years in a new facility to produce DVD recorders.   
  
6.  Meanwhile, Hewlett-Packard said it is transferring to Singapore its California-based 
hardware R&D center, which would cost US$55 million.  The new R&D center will 
develop key computer networking hardware while the US center will concentrate on 
network security and wireless networking.   And Eastgate Technology has entered into 



separate agreements with foreign partners to spearhead the application of organic light-
emitting diode technology in Singapore.  The proposed investments will amount to about 
US$14.3 million for equipment purchase and licensing fees.  Finally, Lucent opened a 
US$10 million regional testing center in Singapore.   
  
7.  The chemical sector also attracted several new investments.  Nagase FineChem of 
Japan opened a US$14 million specialty chemicals recycling plant for waste chemicals of 
electronics manufacturers.  Agnos Chemicals, a joint venture involving Japanese and 
Taiwanese chemical manufacturers, opened a new US$4.6 million plant to produce 
specialty chemicals for the electronics industry.  In other investments, Japan-based 
logistics firm Sankyu invested US$17 million in a new logistics facility.  Finally, CVC 
Asia and JP Morgan Partners Asia acquired SingTel’s Yellow Pages division for US$126 
million.    
  
8.  The second and third quarters also saw announcements by several investors of plans to 
transfer certain functions overseas.  For example, Honeywell International is moving its 
Asia-Pacific corporate HQ from Singapore to Shanghai, in order to draw from a larger 
talent pool and to expand its China focus.   

 
Divestment of Government-Linked Companies 

 
  
9.  Recent months have seen very limited developments on the privatization front.  
Besides SingTel’s sale of its yellow pages division, SingTel sold 60% of SingPost, the 
local postal service monopoly, through a listing on the Singapore Stock Exchange, in a 
sale worth around US$374 million.  SembCorp Industries divested its equity stake in 
Chinese leisure companies to China’s Straco Corporation for US$6.2 million.  SembCorp 
also divested locally-based RDC Holdings and its subsidiaries to its existing management 
and Crosby Asset Management (Hong Kong) for US$22 million.  The divestments are in 
line with Temasek Holdings’ divestment program of trimming non-strategic businesses of 
GLCs and refocusing on their core activities. 

 

SINGAPORE INVESTMENTS ABROAD 

 
Singapore’s Investment Abroad, 2000-2001 

 
10.  China was the largest host country, accounting for 13% of Singapore’s total direct 
investment of S$131 billion (US$73 billion) as at end-2001, according to the Department 
of Statistics’ latest “Singapore’s Investment Abroad, 2000-2001”, released on August 22, 
2003.  The top eight hosts are shown in the following table, although the findings are 
skewed by the fact that many Singapore firms structure their overseas investments 
through wholly-owned subsidiaries incorporated in tax havens.  



  
Table: Top Eight Investment Destinations, 2000-2001, Stock as at Year-End, (S$ 

billion) 
 

1997 2000 2001 
 

TOTAL 75.8 98.3 131.2 
Of Which: 

China 10.5 15.7 16.5 
British Virgin Islands 2.9 3.7 16.1 
Bermuda 1.1 3.8 12.9 
Malaysia 8.9 9.8 10.4 
Hong Kong 8.1 8.5 9.3 
Indonesia 6.5 5.5 6.9 
United States 2.9 6.2 6.6 
United Kingdom 7.7 4.9 5.8 
Other                         27.2 40.2 46.7 

  
Source: Department of Statistics 
  

 
Trends in Singapore Investment Abroad 

 
11.  The U.S. took top spot for new Singapore investment abroad in the second and third 
quarters, thanks to several very large transactions.  Otherwise, China remains the favorite 
investment destination for overseas investments by Singapore firms, based on corporate 
disclosures and press reports, but investments were also made in the ASEAN region, 
North Asia, India, the Middle East, and the United Kingdom.   GLCs made the largest 
investments by value.    
  

 
UNITED STATES 

 
12.  Singapore Technologies Telemedia’s (STT) $250 million cash purchase of a 62% 
stake in bankrupt Global Crossing (GX) cleared several key USG hurdles in September.  
In another major investment, GLC private equity investor k1 Ventures Ltd, whose shares 
also trade on the Singapore Exchange, acquired Hawaii-based The Gas Company 
(GASCO), for US$112 million.  GASCO is Hawaii’s only full-service gas energy 
provider for Hawaii’s 1.2 million residents and 7 million visitors annually.   Finally, 
Temasek Holdings, the government’s main holding company for GLCs, announced in 
late September that it has invested US$90 million for a 16.4% stake in U.S.-based 
Quintiles, a provider of clinical trials and commercialization services to the 
pharmaceutical industry.  Temasek made the investment as part of a consortium that 
made a successful bid for Quintiles. 

 
GREATER CHINA 

 



13.  In infrastructure and environment-related investments in China, Singapore 
Exchange-listed Asia Power announced a US$2 million stake (25%) in a joint venture 
with four Chinese companies to establish Changzhou Huayuan Electric Power Co., Ltd. 
to develop, manage and operate a new power plant in Changzhou City, Jiangsu Province.   
Asia Power also announced a smaller investment in a separate JV to manufacture and 
distribute power automation systems.  Another SGX-listed company, Dayen 
Environmental Ltd., an environmental services company, announced the formation of a 
US$2.4 million JV with SAC General Products Industry Co. to establish Shenfei Dayen 
Environmental Ltd.  The Shenyang-based venture will pursue environmental engineering 
projects.  Dayen also purchased a 51% shareholding for US$1.3 million in a JV with 
SAC to pursue water and wastewater infrastructure projects in China.   

 
Electronics 

 
14.  Government-linked ST Assembly Test Services (STATS) said it is investing US$10 
million in Pudong, Shanghai in a testing facility offering wafer probe and final test for 
mixed-signal and high-end digital applications.  Printed-circuit board manufacturer MFS 
Technology announced it would invest US$7.8 million in a JV with China’s Hunan 
Computer Co. to manufacture flexible printed circuit boards.   SGX-traded Advanced 
Systems Automation, a manufacturer of semiconductor manufacturing equipment, 
announced a US$6 million investment in a JV with Jiangsu Changjiang Electronics 
Technology Co. Ltd to pack semiconductor devices.   

 
Other Manufacturing 

 
15.  SGX-listed firms pursued a range of smaller investments in the manufacturing and 
services sectors in China.  Two plastic injection molding firms announced investments in 
China:  TTL Holdings said it has invested US$3 million in a new subsidiary in Shanghai 
to manufacture precision plastic components, while Fu Yu Manufacturing made an 
additional investment of US$3.0 million in its wholly-owned subsidiary in Suzhou.  JK 
Yaming International Holdings announced an additional US$1.1 million in Fujian Juan 
Kuang Yaming Electric Ltd., a manufacturer of lighting and electrical products, while 
Inchem Holdings, a manufacturer of surface coating materials, invested US$200,000 for a 
40% share in KPS Chemtech Co. Ltd which manufactures and distributes coating 
materials.    
  
16.  In other developments, logistics firm Eng Kong Holdings said it has invested US$1.4 
million in a new JV,  Qingdao Eng Kong Container Services, to provide container depot 
services in Qingdao City, and Jadason Enterprises Ltd., a supplier to the printed circuit 
board and semiconductor industries, announced it has established a wholly-owned 
subsidiary in China to trade in and distribute equipment and materials for the electronics 
industry.  The subsidiary has a paid-up capital of US$200,000.   

 
Services 

 
17.  In other services investments, Keppel Integrated Engineering, subsidiary of Keppel 
Corp has entered into a joint venture with Guangzhou Baiyun International Airport 



Ground Handling Service Company (GAHCO) to provide maintenance services to the 
new Guangzhou airport.  Keppel Integrated’s 25% share of the venture is US$793,000.  
Publishing and media firm, Blu Inc Group Ltd., whose shares also trade on the SGX, 
announced the establishment of a US$300,000 JV with Shanghai Newmind Business 
Development to provide consultancy and management services in the publishing and 
advertising businesses.   Finally, TMC International Holdings set up Creative Education 
Development (Shenyang) with a paid-up capital of US$245,000 to provide kindergarten 
and early childhood education in Shenyang City and other parts of China. 

 
Property 

 
18.  Singapore investors remain active in China’s property market, although the pace of 
new activity has slowed since 2002.  SGX-listed GuocoLand announced the formation of 
a JV with Beijing Jin Yi Property Development Co. Ltd. to develop a condominium 
project in Beijing.  GuocoLand will contribute the bulk of funds to purchase the land for 
the project, at a total cost of US$25 million.   But GuocoLand also announced the sale of 
a development site at the Suzhou Industrial Park in Suzhou, for a profit of US$14.2 
million.   Another Singapore property firm, SGX-listed Ho Bee Investment Ltd. will 
invest US$6 million in Chongbang Development Ltd., a venture with three Hong Kong 
companies, to pursue real estate projects in China.   And SGX-traded Dragon Land 
announced US$10 million golf course/hotel/residential and shopping project in Fujian.  
Dragon Land also announced another golf course development in Tianjin. 
  
19.  CityOne Township Development, jointly owned by two Singapore government-
linked companies, Keppel Land and HDB Corporation, paid US$52 million for a 42-
hectare site for residential township development in Chengdu.  Another GLC, SGX-
traded CapitaLand announced its purchase of a residential site in Beijing for US$66 
million; the site will be developed into a condominium project.  The purchase funding 
will be borne 80% by CapitaLand (China) Investment Co. and 20% by CapitaLand China 
Residential Fund, a CapitaLand-sponsored private fund.   

 
Investments by Non-Singapore, SGX-traded firms 

 
20.  SGX-traded firms which are ultimately controlled by non-Singaporean interests are 
also active China investors.  For example, SGX-listed Taiwan-based Want Want invested 
US$9.8 million in Nanjing Ming-Want Agricultural Eco Park Ltd., which is involved in 
the breeding of dairy cows and ecosystem protection projects.   CSA Holdings, a Hong 
Kong firm that also trades on the SGX, invested US$200,000 in a wholly-owned 
subsidiary to provide information technology services. 

 
Investments by Chinese SGX-traded firms 

 
21.  Finally, we continue to see examples of SGX-traded, foreign-incorporated firms that 
appear to be ultimately controlled by Chinese investors channeling funds into 
investments in China through the Singapore-listed entity.  For example, Cytech Software 
Ltd., a Bermuda-registered firm whose businesses are all in China, invested US$600,000 



in South Talent, which develops management and administration software systems for 
government agencies in Guangdong.   

 
ASEAN 

 
22.  Malaysia remains the second choice (after China) for overseas business expansion 
for many Singapore firms.  In new Singapore investments in Malaysia, SGX-traded TT 
International Ltd. purchased a 49% stake for US$640,000 in Cabletron Electronics (M) 
Bhd., an original design manufacturer (ODM) of consumer electronics products.  SGX-
listed Fraser and Neave Ltd. purchased the remaining 30% shareholding of Times Offset 
(Malaysia) for US$4.2 million to become the sole owner of the printing company.  
Several other SGX-traded Singapore firms announced other, smaller investments in 
Malaysia.    
  
23.  A number of firms announced small investments in Indonesia.   General Magnetics 
Ltd. announced a US$2 million investment in a new wholly-owned subsidiary, PT 
Dynatech Perkasa, to manufacture and distribute magnetic and optical media.  
Government-linked SIA Engineering Co. announced the setting up of a US$4.0 million 
JV with PT Jasa Angkasa Semesta to provide aircraft line maintenance services at 
Indonesia’s major airports.  SIA Engineering will invest US$2.0 million - 49% of the JV.  
SGX-traded Astra International announced that it has invested an additional US$5.0 
million in Astra, bringing its shareholding to 35.35%.  Finally, another SGX-traded firm, 
United Engineers, announced the establishment of PT UE Developments, a wholly-
owned subsidiary with a paid-up capital of US$1.7 million, to engage in property 
development and facilities management. 
  
24.  In Vietnam, GLC SGX-listed Ascott Group Ltd., which owns and operates serviced 
apartments, made an additional US$1.2 million investment in West Lake Development 
Company Ltd. to develop serviced residences in Hanoi.  SGX-listed Asia Pacific 
Breweries (APB) acquired the remaining shares in Hatay Brewery Inc. from Vietnam 
Brewery, in a US$2.9 million transaction.  APB said it will invest a further US$1.7 
million Hatay, which is supposed to commence operations by end-2003.   

 
REST OF ASIA 

 
25.  In Japan, SGX-traded ITE Electric Co. Ltd. made a US$85,000 investment in ITE 
Electric Japan Co. with two Japanese nationals, to trade and distribute electrical and 
telecoms equipment and electronic parts.   In Taiwan, SGX-listed Ellipsiz Ltd. announced 
its investment of US$1.4 million in a wholly-owned subsidiary, Ellipsiz Second Source 
Inc., to provide pump refurbishment services and trade in electronic (OEM) parts.  And in 
Australia, SGX-traded MTQ Corporation has agreed to pay US$4.0 million for the fuel 
injection business of Australian Fuel Injection Group. 

 
EUROPE 

 
26.  SembCorp Utilities, a wholly-owned subsidiary of GLC SGX-listed SembCorp 
Industries, purchased Enron Teesside Operations Ltd. located in the U.K. for US$133 



million, from joint administrative receivers Deloitte & Touche.  The newly-renamed 
SembCorp Utilities Teesside Ltd. will continue to provide utilities, emergency response, 
security and environmental services to existing customers, including Huntsman, DuPont, 
Dow, and other major chemical companies located at Teesside, the third largest 
petrochemical hub in Europe. 
 


